
U.S. Hotel Performance Q4 2021

INTRODUCTION

Q4 2021 commenced strongly with U.S. hotel performance rising to a level similar to late-summer owing to the domestic
leisure demand generated during the Columbus Day holiday weekend. This trend continued for the week ending 16
October with the national hotel occupancy rising to its highest level since mid-August before a drop in occupancy levels at
the end of October. This was followed by a stable performance in November 2021 where the U.S. hotel performance
came in higher than any other Thanksgiving week on record before a decline immediately after the Thanksgiving week.

For the week ending 18 December, U.S. hotel performance surpassed the levels seen during the comparable week of
2019. On the other hand, the national hotel performance was impacted during the week of Christmas due to Omicron-
related closures and service disruptions. However, this decline was short-lived, with the U.S. hotel average daily rate (ADR)
reaching an all-time weekly high along with a significant rise in occupancy in the last week of the year.

Occupancy was reported at 63.2% at the end of Q3 2021, which has decreased to 54.3% at the end of Q4 2021. ADR was

$133.69 at the end of Q3 2021 which has increased to $157.91 at the end of Q4 2021. RevPAR was $84.54 at the end of

2021 which has increased to $85.74 at the end of Q4 2021. (Source: STR)
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Major Q4 2021 transactions (By Sale Price)

1. Hotel Name: The Mirage

Location: Las Vegas, NV

No. of rooms: 3,044
Sale Price: $1,075,000,000

Price per unit: $353,154 per unit

Seller: MGM Resorts International

Buyer: Hard Rock International

2. Hotel Name: The Diplomat Beach Resort Hollywood,

Curio Collection by Hilton

Location: Hollywood, FL

No. of rooms: 1,000

Sale Price: $850,000,000

Price per unit: $850,000 per unit

Seller: Brookfield Properties

Buyer: JV Fontainebleau Development & Koch Real

Estate

3. Hotel Name: Naples Beach Hotel & Golf Club

Location: Naples, FL

No. of rooms: 319

Sale Price: $362,000,000

Price per unit: $1,134,796 per unit

Seller: Naples Golf & Beach Club Inc

Buyer: JV Athens Group & MSD Partners LP

4. Hotel Name: Hyatt Regency Lake Tahoe Resort, Spa

and Casino

Location: Incline Village, NV

No. of rooms: 422

Sale Price: $345,000,000

Price per unit: $817,536 per unit

Seller: Hyatt Hotels Corporation

Buyer: Lawrence Investments LLC / Larry Ellison

Source: GlobeSt.com/LW Hospitality Advisors
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Q4 2021 Cap Rates

Average cap rates for U.S. hotels decreased by 20 basis points in Q4 2021 as compared to Q3 2021. The following table

illustrates minimum, maximum and average cap rates for U.S. hotels in Q4 2021 & Q3 2021.

Cap Rates (All lodging) Q4 2021 Q3 2021 Difference (bps)

Minimum 4.58% 4.72% -14

Maximum 15.96% 16.09% -13

Average 9.78% 9.98% -20

OUTLOOK

The U.S. hotel sector recaptured 83% of pre-pandemic RevPAR levels in 2021, and the momentum is expected to pick

up after a slow start to 2022. (Source: STR) With a considerable amount of the RevPAR recovery being led by leisure-

driven ADR, it is important to keep an eye on the real versus the nominal. Terms of recovery are not playing out evenly

across the board, and many hoteliers have had to raise rates to minimize the bottom-line hit from labor and supply

shortages. Inflation is expected to remain higher throughout the first half of the year with a gradual leveling off during

the third and fourth quarters of 2022. If that happens, and if major setbacks with the pandemic are avoided, 2022 will

certainly be one to watch with demand and occupancy also shaping up to hit significant levels during the second half.

Indé Global is a member firm of KNAV International Limited. KNAV refers to one or more member firms of KNAV International Limited (‘KNAV

International’); which itself is a not-for-profit, non-practising, non-trading corporation incorporated in Georgia, USA. KNAV International is a

charter umbrella organization that does not provide services to clients. Each firm within KNAV’s association of member firms, is a legally separate

and independent entity. Services of audit, tax, valuation, risk and business advisory are delivered by KNAV's independent member firms in their

respective global jurisdictions.

All member firms of KNAV International in India, North America, Singapore and UK are a part of the US$ 4.11 billion, US headquartered Allinial
Global; which is an accounting firm association, that provides a broad array of resources and support for its member firms, across the globe. The
International Accounting Bulletin has released the result of its 2020 world survey and has ranked Allinial Global as the world’s second largest
accounting association.

For any queries, please get in touch with us at valuation@knavcpa.com or visit us at www.knavcpa.com

Head office: One Lakeside Commons, Suite 850, 990 Hammond Drive NE, Atlanta, GA 30328

Other offices: Canada | India | Netherlands | Singapore | UK

Source: RealtyRates.com
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