
U.S. Hotel Performance Q2 2021

INTRODUCTION

In Q2 2021, U.S. hotel occupancy hit its highest level since late October 2019. In addition to occupancy, the hotel sector

exhibited the highest ADR and RevPAR levels since the commencement of the Covid-19 pandemic. Factors which

contributed to such a high level of hotel performance in Q2 were a decline in number of Covid cases because of

vaccination drives across the country, leisure demand during late spring/early summer and public holidays like Memorial

Day. It is important to note that luxury, midscale and economy hotels each recovered more than 90% of their 2019 ADR

levels.

The national occupancy rate was 57.90% at the end of Q1 2021, which has increased to 69.90% at the end of Q2 2021.

ADR increased from $108.31 to $133.36 and RevPAR increased from $62.68 to $93.19 over the same time period.

(Source: STR)
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Major Q2 2021 transactions (By Sale Price)

1. Hotel Name: Palms Casino Resort
Location: Las Vegas, NV
No. of rooms: 703
Sale Price: $650,000,000
Price per unit: $924,609 per unit
Date of transaction: May-2021

2. Hotel Name: Four Seasons Resort Orlando at Walt
Disney World Resort
Location: Orlando, FL
No. of rooms: 444
Sale Price: $610,000,000
Price per unit: $1,373,874 per unit
Date of transaction: May-2021

3. Hotel Name: Hyatt Regency Lost Pines Resort and 
Spa
Location: Cedar Creek, TX
No. of rooms: 491
Sale Price: $275,000,000
Price per unit: $560,081 per unit
Date of transaction: Jun-2021

4. Hotel Name: Montage Healdsburg
Location: Healdsburg, CA
No. of rooms: 130
Sale Price: $265,000,000
Price per unit: $2,038,462 per unit
Date of transaction: Apr-2021

Source: GlobeSt.com/LW Hospitality Advisors
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Q2 2021 Cap Rates

Average cap rates for hotels decreased by just 1 basis point in Q2 2021 as compared to Q1 2021. The following table

illustrates minimum, maximum and average cap rates for U.S. hotels in Q2 2021 & Q1 2021.

Cap Rates (All lodging) Q2 2021 Q1 2021 Difference (bps)

Minimum 4.55% 4.40% 15

Maximum 16.06% 16.13% -7

Average 9.88% 9.89% -1

OUTLOOK FOR THE NEXT QUARTER

An increase in the number of cases from advanced variants of Covid has led to an increase in the number of cases as

soon as July started. While the number of daily cases is still hovering around the 35,000-40,000 mark at the time of

publishing this article, the possibility of a third wave of Covid infections cannot be ruled out, which can significantly

affect the record high performance numbers of Q1 and Q2 2021 since the onset of the pandemic. However, the

summer vacation period during the third quarter will ensure that the hotel sector performance isn’t affected

substantially owing to leisure demand. If the number of new infections from potentially more dangerous Covid variants

are controlled in Q3 2021, the hotel sector will continue to perform in a robust manner.

Indé Global is a member firm of KNAV International Limited. KNAV refers to one or more member firms of KNAV International Limited (‘KNAV

International’); which itself is a not-for-profit, non-practising, non-trading corporation incorporated in Georgia, USA. KNAV International is a

charter umbrella organization that does not provide services to clients. Each firm within KNAV’s association of member firms, is a legally separate

and independent entity. Services of audit, tax, valuation, risk and business advisory are delivered by KNAV's independent member firms in their

respective global jurisdictions.

All member firms of KNAV International in India, North America, Singapore and UK are a part of the US$ 4.11 billion, US headquartered Allinial
Global; which is an accounting firm association, that provides a broad array of resources and support for its member firms, across the globe. The
International Accounting Bulletin has released the result of its 2020 world survey and has ranked Allinial Global as the world’s second largest
accounting association.

For any queries, please get in touch with us at markets@knavcpa.com or visit us at www.knavcpa.com

Head office: One Lakeside Commons, Suite 850, 990 Hammond Drive NE, Atlanta, GA 30328

Other offices: Canada | India | Netherlands | Singapore | UK

Source: RealtyRates.com
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