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Excise Tax Credit/Refund on Off-Highway
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An excise tax is imposed on gasoline fuel at 18.4 cents per gallon, and the
taxes collected are placed into a special fund designated for highway and road
construction and maintenance. However, a taxpayer may be eligible to claim a
credit or a refund on their income tax return for the federal excise tax on the
use of gasoline fuel for "Off-highway business use". Off-highway business use
means fuel used in a trade or business or in an income-producing activity other
than as a fuel in a highway vehicle registered or required to be registered for
use on public highways. In other words, any gasoline fuel used by a taxpayer
for the use in their business other than for a registered vehicle may qualify for a
credit or a refund.
Off-highway business use includes fuels used in any of the following ways:
In stationary machines such as generators, compressors, power saws,
and similar equipment.
For cleaning purposes.
In forklift trucks, bulldozers, and earthmovers.
The credit or refund is allowable in the year in which the fuel is used.
Taxpayers should maintain a record of the following items while claiming the
credit/refund:
The number of gallons purchased and used during the period covered
by the claim.
The dates of the purchases.
The names and addresses of suppliers and amounts purchased from
each in the period covered by the claim.
The nontaxable use for which you used the fuel.
The number of gallons used for each non-taxable use.
The taxpayer can either claim a credit or a refund, but not both.

Claim for Federal Excise Tax Refund
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If the amount claimed is $750 or more during the taxpayer's tax year, then a
refund can be claimed by using Form 8849, Claim for Refund of Excise
Taxes. This refund can be claimed by filing the form in the quarter following
the use of the fuel, and can be claimed a maximum of once every quarter.
For example, for a calendar year taxpayer if the amount claimed is $500 for
the quarter of January - March, then the form cannot be filed during the
quarter of April-June. If during this second quarter the amount claimed is
$300, then the total claim for the first two quarters amounts to $800 (greater
than $750) and accordingly the refund can be claimed by filing the form in the
quarter of July-September.

Claim for Federal Excise Tax Credit
If the total claim for the excise tax is less than $750 for the taxable year, then
the only option for the taxpayer is to claim a credit. Form 4136, Credit for
Federal Tax Paid on Fuels must be completed and filed along with the
taxpayer's income tax return, i.e. Form 1120 in case of corporations. A fuel
tax credit can be claimed in the year in which the fuel was used. A credit
cannot be claimed for any amount on which a refund has already been claimed
on Form 8849.
The credit available must be utilized during the same taxable year, and any
unused credit cannot be carried-over to subsequent taxable years.

Claim for State Excise Tax Credit/Refund
Claims for excise tax credit or refund are also available for taxpayers for
the various states from which the gasoline fuel was purchased, the
amounts available for claim vary from state to state.
Source: IRS.
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