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NEW REPORTING FOR INDIAN ENTITIES WITH
EXISTING FOREIGN INVESTMENTS

The Reserve Bank of India (RBI) with the focus on
integrating the foreign direct investment reporting
system recently introduced new directions under
the provisions of the Foreign Exchange Management
Act, 1999 on June 07, 2018. It laid down the roadmap
for implementation of the reporting of foreign
investments through the Single Master Form (SMF), an
online reporting facility which subsumes all reporting
requirements.











The present system of reporting total foreign
investment in India made by a person residing outside
India involves filing of 12 different forms via various
reporting platforms. This renders it as a disintegrated
reporting structure.



Joining hands in the Government's endeavor to ease
doing business in India, RBI has proposed to introduce
SMF which will subsume eight (8) of the twelve (12)
reporting requirements as presented below:
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Prior to implementation of SMF, RBI will provide
an online interface to existing Company and LLP
(Indian entities) for filing information on total foreign
investment for a period of 15 days from June 28, 2018
to July 12, 2018 in a prescribed Entity Master Form.

In order to comply with the timeframe, RBI has advised
Indian entities that have received foreign investments
(including indirect foreign investment through
downstream investment), to be ready with the details
to be provided in the Entity Master Form and SMF as
per the formats prescribed.

KNAV COMMENTS
Integration of reporting of various types of foreign investment in India into a single form is a welcome step
since it would simplify compliance for Indian entities.
The integration of the existing reporting structure to streamline and rationalize reporting for foreign
investment in India is a positive move made by RBI. It is also aimed at ensuring that there is consistency
and accuracy of data on foreign investments reported.
There may be certain practical difficulties prior to implementation of the new form for the Indian entities
to collate details on foreign investment, especially as the window for uploading such data on the RBI
interface is open for only 15 days.
It is advisable for Indian entities to comply with this pre-requisite on priority failing which such entities
would be regarded as non-compliant and wouldn’t be able to receive further foreign investment (including
indirect foreign investment).

Disclaimer: This publication contains general information only, and none of KNAV International Limited, its member firms, or their related entities (collectively,
the 'KNAV Association') is, by means of this publication, rendering professional advice or services. Before making any decision or taking any action that may
affect your finances or your business, you should consult a qualified professional adviser. No entity in the KNAV Association shall be responsible for any loss
whatsoever sustained by any person who relies on this publication.

KNAV refers to one or more member firms of KNAV International Limited ('KNAV International'); which itself is a not-for-profit, non-practising,
non-trading corporation incorporated in Georgia, USA. KNAV International is a charter umbrella organization that does not provide services
to clients. Each firm within KNAV's association of member firms, is a legally separate and independent entity. Services of audit, tax,
valuation, risk and business advisory are delivered by KNAV's independent member firms in their respective global jurisdictions.
All member firms of KNAV International in India, North America and UK are a part of the US$ 2.01 billion, US headquartered Allinial Global;
which is an accounting firm association, that provides a broad array of resources and support for its member firms, across the globe.
For expert assistance, please contact Vaibhav Manek at: vaibhav.manek@knavcpa.com or +91 98676 70620
Visit us at: www.knavcpa.com

2
Head office: 303 OIA House, Cardinal Gracious
Road, Andheri E, Mumbai 400099, India
Other offices: Amsterdam | Bengaluru | Geneva | Hyderabad | London | Lyon | New Delhi | Singapore | Toronto

